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A Madoft
ally skips
his hearing

Robert Jaffe is said
to be ill; state power

over him is limited
By Beth Healy
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Even if Robert Jaffe had shown up
yesterday for his scheduled deposmon
before the
Division, he probably would not have
answered any questions about alleged
swindler Bernard L. Madoff, a securi-
ties lawyer said.

Jaffe, a registered broker who for
years raised maney for Madoif, was
supposed to appear before state regu-
lators yesterday morning, under sub-
poena. His spokesman said: “Beb is
under doctor’s care. The seeretary of
state had been informed of this and
had agreed to an adjournment”

The spokesman, Eltiot Sloane, said
that Jaffe’s condition was not serious,
but that his lawvers had made Secre-
tary of State William F. Galvin aware
Jafie would not appear.

Brian McNiff, a spokesman for Gal-
vin, said, “The Securities Division is
preparing to enforce the subpoena
and to take all other necessary actions
o protect Massachusetts investors.”
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Jaffe is under scrutiny for his

tale at Cobinad Securities Corp.,
a brokerage firm on the same
floor of the same midiown Man-
hattan office building as Ma-
doif's. Cohmad, which also had
an office in Boston’s Back Bay,
opunts Madoff among its officers.

People who know Jaife say he
was one of several gatekeepers 1o
Madoff’s sought-after investment
fund. Jaffe, who has homes in
Palm Beach, Fla, and in Weston,
helped investors place money

with Madoff, Jaife is currently in
Palm Beach.

Jaffe’s spokesman mainiains
the 64-year-old bon vivant — who
is more accustomed to Palm
Beach charity galas and mani-
cured golf courses than 1o regula-
tors’ bearing rooms — was as
much a victim of Madoff as ¢ther
investors.

Madoff allegedly ran a $50
billion scheme that involved pay-
ing one set of investors with
money from others. He apparent-
1y Jost billions of dollars entrusi-
ed to him by foundations; by the
rich and famous, particularly in
the Jewish community; and by
ordinary investors who had their
life savings in his fund.

“Bob Jaffe is a vietim of Ma-
doif’s Ponz scheme, and his fam-
ily lost substantial amounts of
money,” Sloane said.

Even 5o, a Bosion securities
lawyer, Pete 8. Michaels, said
Jafie’s attorney is almost certain-
1y girding for a criminal investi-
gation. The issue is not simply
whether Jaffe had a hand in the
scheme, but what he knew about
Madoff’s operation, and when.

At Madoff’s request, Jaffe's fa-
ther-in-law, Boston philanthro-
pist Carl Shapiro, invested $250
million with Madoff about 10
days hefore Madoff was arrested.

Had Jaffe appeared for the
deposition, Michaels said, any
lawyer advising him would have
told him not 1o answer any ques-
tions. Typically is such cases,
“Rather than show up and take
the Fifth [Amendment] all day
long, they're just not going to
show up,” Michaels said.

A spokeswoman for the US at-
torney in New York handling the
Madoff ease declined to com-
ment on whether Jaffe is nnder
investigation.

Massachusetts’ secretary of
state has limited power to force
Jaffe to appear. Galvin could sus-
pend his brokerage license, pend-
ing his appearance. McNiff, Gal-
vin's spokesman, said there is no
new date set for Jaffe to appear.
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