BOoSTON HERALD

Cate: Thursday, December 11, 2008

Location. BOSTON, MA

Galvin: States key
fo financial fixes

By JAY FITZGERALD

Secretary of State Williain
Galvin has launched a pre-
emptive assault against any-
one who tries to clip the au-
thority of state regulators to
crack down on financial-in-
dustry shenanigans.

Galvin, whose office has
tangled with do-
zens of Wail
Street and other
financial-services
firms over the
years, released a
“white paper” yes-
terday that he said
shows the impor-
tance of state re-
gulators in over-
seeing the
securities in-
dustry.

Calling state regulators a
“fail-safe” backup to federal
authorities, Galvin said
states have shown a “dem-
onstrated record of efiec-
tiveness” by acting as watch-
dogs over securities firms.

Release of Galvin's report
comes as Congress moves

toward possibly reforming
how the US. financial in-
dustry operates — and how
it's overseen by regulators.
In the past, financial firms
have complained there are
too many regulators, includ-
ing state authorities, over-
seeing the industry. Some in
the Bush administration
have suggested
that the powers of
state regulators be
trimmed back.
But regulators
in Massachusetts,
New York and
elsewhere balked
at such plans, say-
ing theyre often
in a better posi-
tion than the feds
to protect con-

SUWINETS.

“Past attempts at re-
forming the regulation of
securities and financial
industries have been
marked with strong in-
dustry efforts — some
successful, some not — to
neuter the states,” Galvin
said.



